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Darar Clari,

Thar ¥LCA hanve bie asked ko ceculate the following MALC Poliey Consultation E-Briafing 19 all member courcils, Plaase place on the
next coundl agenda for conaidaration.

Bummuary

Sir Tony Reedmond ks undertaking an independent review into local government audil. The Ministry of Housing, Communities and Local
Gevsrnment (MHCLG) are providing Se secratasial for this work, Tha novies will mske e ikl dations to th C —
secouiary in December 2015 and & Rl repor will ba pubished in March 2020,

The remit of the review |s 10 a3sess the arangements in place (0 support the ranspanency and quality of local authority
financial reporting and external audit including those introdueed by the Local Audit and Accountablity Ast 2014 (he Act)
The Review will nof look at brosdar issues of lecal authority finances and sustainability, MALC is minded fo reitorate soma
of fts maln recant posifions on audd in its response and submizssions (there is Ekely to be a formal call for evidence this
Autuming - and will include feedback from the seclor on its experiences on how well or othenwise the ransparency and
audit changes infreduced by the Local Audit and Accountability Act 2014 = have bedded in:

1. We wanl o support tha continued princios of sudil proportionality (Le. a ighter-iouch for smaller bodes) and of safeguards i
conlBin sacaashve fees browght about by habitual (local residont) audil complainers;

2. In the National Audit Office (NAQ) Coda of Practics thers should b the Inclusion of 8 princpss felaling 1 propaicnality In resped of
amplied futhociSes, aspocially whorn th authorlly has an annual budget | burrdver bolow £2% and is polentially exemed {1.e. smaBer and
Sultbd 1o e Smaller Authorities’ Transparency Code). The local councils with annual budgated incomaes of less than £25k ped annum
will neseed furthe supspont moning foramed in termns of ensuring complte faince with tha PARIENTY PG of the Act

3. The Rarebirs nonds 40 be frvars hat to 8 smalier local councl the costs of Bn Bt inrvestpation could oot moee Bhan tha councils
wnnual procept;

4. MHCLG and NAD should in owr view work with MALC and the bocal council sschar in the futuns lo consider the nood fo revise upwarnds
th financinl hamonves audit and accounts threshok of £6,5 milkon for h lBrgest apending lecal coundls in England; &

5. The 2014 Act is stll very naw, i largely working snd slabslity for this reason is nesded 1o ghee the main changes from 2014 & chance i
sc-im

NALC i additonally intorested in your views on the affectivenecs and consistency of currenl inlemal audil amangemants. Wharover
peasible il would be very heloful to HALC local councils could pleasi provice case shidy axamples 1o suppor il views.

Cansullalion quesbons

RALC will b resipsaniding fo thes balow review quastions and s inberestied in tha sacior's views:
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